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(Regd. Office Shakti Sadan, Kotla Road, New Delhi-110002)
                                                  कार्यालय उपमहाप्रबंधक (एस.ओ.)
    Office of Dy. General Manager (SO)

एस एल डी सी बिल्डिंग, मिंटो रोड़, न्यू दिल्ली-110002  
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Ph: 23221149  FAX No.23221012

	No. F./DTL/207/10-11/DGM(SO)/165
	Dated :  09.07.2010


1. Chairperson, NDMC, Palika Kendra, Sansad Marg, New Delhi-110001
2. Managing Director, IPGCL/PPCL, Himadri, Rajghat Power House, New Delhi-02
3. CEO, BRPL,  BSES Bhawan, Nehru Place, New Delhi-110019

4. CEO, BYPL, Shakti Kiran Bldg., Karkardooma, New Delhi-110092

5. CEO, NDPL, 33kV Grid S/Stn, Hudson Lane, Kingsway Camp, Delhi-110009

6. CE (Utilities),CWE, MES, Kotwali Rd, Near Gopi Nath Bazar, Delhi Cantt  New Delhi-110010
7. Director (Finance), DTL, Shakti Sadan, Kotla Road, New Delhi-110002
8. G. M. (SLDC), SLDC Building, Minto Road, New Delhi-110002

9. G. M. (Commercial), DTL, Chairperson, DPPG IP Estate, New Delhi-110002

10. G. M., BTPS, Badarpur, New Delhi-110044
11. G. M. (O&M), DTL, 220kV Park Street Grid S/Stn, New Delhi-110001

12. G. M. (Planning), DTL, Jhandewalan, New Delhi

13. Sh. Anish Garg, Jt. Directo(PS & Engg.), DERC, Main Member, GCC

14. Ms Swati Gupta, Instinct Advertising & Marketing Ltd, C-201, Naraina Ind. Area, Phase-I, New Delhi-110028
15. M/s Duggar Fiber Pvt. Ltd, C-10, S.M.A. Co-op, Industrial Estate Ltd, G.T.Karnal Road, Delhi-110033
MEETING NOTICE

Sir,

The following issues need urgent discussion / consideration :-

Item No. 1
Intrastate Open Access

M/s Duggar P Ltd. applied for Open Access for transaction of 1.2MW power from Indian Energy Exchange (IEX) through IMAL (Trader) for the period 20.06.2010 to 19.07.2010.

2. The trader went to NDPL the Distribution Licensee in whose area the consumer is situated. NDPL advised (copy enclosed as Annexure-I) IMAL to approach SLDC for availing clearance for open access at intra state level as per the Intra state Open Access Regulations notified on 03.01.2006 at clause 2 (e) it is mentioned that 
(e) “Nodal Agency” means for the purpose of arranging long-term open access in Transmission, the State Transmission Utility and for the purpose of arranging short-term open access the State Load Despatch Centre. For the open access in Distribution, both for short term and long term, the “Nodal Agency” shall be the State Load Despatch Centre.”
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3. On the basis of the advice of NDPL, the customer approached to SLDC through IEX for standing clearance for effecting the transaction of 1.2MW power for the period 20.06.2010 to 19.07.2010. The Duty Officer of SLDC control room gave the consent (copy enclosed as Annexure-2) apparently assessing that the transaction is similar to other transactions from IEX to BRPL, BYPL, NDPL and NDMC.  Due to lack of knowledge of Open Access Regulations of DERC.  On 19.06.2010, when IEX was insisting for effecting the transaction, SLDC advised IEX that “The power may not be scheduled under this transaction till all the procedures laid down through intra state open access regulations notified by DERC and computation of all charges as per DERC for the open access charges at intra-state level are settled.” Copy of the letter sent to IEX with copy to Director (Ops), DTL, GM(SLDC), CEO(NDPL), SO(NDPL), SO(BSES), SO(NDMC), M/s Duggar Fibre (P) Ltd., M/s IMAL is enclosed as Annexure-3. 

4. The open access customer is defined in the said regulations as under :
(f) “Open Access Customer” means a consumer permitted by the Commission to receive supply of electricity from a person, other than distribution licensee of his area of supply, and the expressions includes a generating company and licensee, who has availed of or intends to avail of open access.

5. The Delhi Electricity Regulatory Commission (DERC) had set out the charges for availing open access at intra state level vide its order dated 29.08.2008. The clause 15 (iv) of the order mentions the charges for such transactions is as under :
“
iv. Where a consumer opting for Open Access purchases electricity from a source other than the DISCOM of his area, he shall be liable to pay:-

a) Energy charges to the seller of electricity as per the contract entered into by him;

b) Wheeling charges to the DISCOM in whose area he is located, at the rate fixed in the Tariff Order;

c) Cross subsidy surcharge fixed in this order, if applicable;

d) Transmission charges to DTL at the rate fixed in the Tariff Order;

e) Scheduling and system operating charges to SLDC at the rate fixed by the Commission from time-to-time;

f) UI charges to SLDC at the prevalent rate;

g) Reactive energy charges to the DISCOM of his area at the rate fixed by the Commission from time-to-time;

h) Miscellaneous charges in respect of metering and other requirements as necessary under inter-State ABT mechanism, to be provided by DTL. These charges are to be paid to DTL as per actual cost incurred by DTL;

i) Any other charges not mentioned above, but covered by this order; ”
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6. Clause 15 (v) of the order further clarifies  

v.
All the charges relating to Open Access Transactions shall be collected by the Distribution Licensee in whose area the Open Access consumer is located. Such of those charges which relates to other agencies involved in such open access transactions and collected by a particular Discom shall be paid within 3 working days to respective agencies failing which late payment surcharge @ 1.25% per month shall be payable.
7. Modalities for above transaction :
a. The quantum applied is 1.2MW through IEX. At state periphery the availability would be 1.2MW minus regional losses on weekly basis (since in IEX the boundary is fixed as Regional Entry). 

b. Quantum at consumer periphery 

i. Quantum at state periphery = 1.2MW minus regional loss

ii. Quantum at Distribution licensees periphery = (i) minus intra state transmission losses (1.5%)

iii. The Distribution losses = 21.66% as per DERC order dated 29.08.2008 for NDPL
iv. Quantum at consumer end = (i) – (ii) – (iii)

c. UI is applicable to the consumer which would be computed based on the CERC fixed tariff applicable at time based on 15 minutes time block of actual consumption.  As per Clause 20(5) of Open Access Regulations notified by DERC dated 25.01.2008 for under drawal by the Open Access customer shall be 95% of the normal UI rate whereas that for over drawal, it is 105% of the over drawal charges under UI Regulations.  For clarity, the respective is reproduced hereunder :-
20(5) 
Unless specified otherwise by the concerned State Transmission Commission, UI rate for intra-State entity shall be 105% (for over-drawals or under generation) and 95% (for under-drawals or over generation) of UI rate at the periphery of regional entity.
Further, as per the UI Regulations of CERC applicable from 03.05.2010 notified on 28.04.2010 stipulates at Clause-3…………………………………………… ………….…………………………….  Provided also that the charges for the Unscheduled Interchange for the under drawals by the buyer or the beneficiaries in a time block in excess of 10% of the schedule or 250MW whichever is less, shall not exceed the Cap Rate as specified in the Schedule A of these regulations as per the methodology specified in clause (4) of this regulation
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Provided also that the charges for the Unscheduled Interchange for the injection by the seller in excess of 120% of the schedule subject to a limit of exbus generation corresponding to 105% of the Installed Capacity of the station in a time block or 101% of the installed Capacity over a day shall not exceed the Cap Rate as specified in the Schedule A of these regulations as per the methodology specified in clause (5) of this regulation. 

Provided also that the Charges fr the Unscheduled Interchange for the injection by the seller in excess of ex-bus generation corresponding to 105% of the installed Capacity of the station in a time block or 101% of the Installed Capacity over a day shall not exceed the charges for the Unscheduled Interchange corresponding to grid frequency interval of `below 50.02hz and not below 50.0Hz’.

Buyers   :
Buyer means a person, other than the beneficiary, buying electricity, through a transaction scheduled in accordance with the regulations applicable for short term open access, medium term open access and long term access.

Seller   :
Seller means a person, other than generating station, supplying electricity, through a transaction scheduled in accordance with the regulations applicable for short term open access, medium term open access and long term access.

d. The charges and the payment mechanism would be as under :

	Elements of charges
	Remarks

	a) Energy charges to the seller of electricity as per the contract entered into by him;
	Consumer/Trader shall directly settle with the seller as based on approved quantum of open access.

	b) Wheeling charges to the DISCOM in whose area he is located, at the rate fixed in the Tariff Order;
	80.66Ps/unit of electricity consumed by the customer to be retained by NDPL

	c) Cross subsidy surcharge 
	NIL as per Annexure 2 of DERC order dated 29.08.2008.

	d) Transmission charges to DTL at the rate fixed in the Tariff Order
	For the year 2010-11 the transmission tariff payable to DTL for open access transaction is Rs 41.85/MWh as per MYT regulations to be collected and paid by NDPL to DTL.  The details of the calculation is elaborated at `A’ below
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	Elements of charges
	Remarks

	e) Scheduling and system operating charges to SLDC at the rate fixed by the Commission from time-to-time;
	Rs. 2000 per day to be collected by NDPL / be settled with IEX/trader directly and paid to SLDC

	f) UI charges to SLDC at the prevalent rate;
	To be collected by NDPL from the consumer and to be paid to the UI pool as per UI accounts issued by SLDC.

	g) Reactive energy charges to the DISCOM of his area at the rate fixed by the Commission from time-to-time;
	At present 2Ps/kVRAh to be collected by NDPL once the bill in this regard is issued and to be retained.

	h) Miscellaneous charges in respect of metering and other requirements as necessary under inter-State ABT mechanism, to be provided by DTL. These charges are to be paid to DTL as per actual cost incurred by DTL
	The charges will be collected by NDPL and reimburse to DTL 

	i. Any other charges not mentioned above, but covered by this order; The Clause 21 of the order of DERC dated 29.08.2008 states “The charges decided by this Order would be applicable from the date of issue of the Order and shall remain in force till 31.03.2009 or till it is revised, whichever is later.
” The charges payable to PGCIL and other state for using intra state or inter state regional lines payable as per prevailing rules / regulations. 
	The customer shall pay directly or settle through the trader 


A 
	1
	ST-Rate in Rs./MW/Day

	0.25 X (ATSC /AV_CAP)/365

	
	Where, ATSC
Annual Transmission Service Charges of the Transmission System for the FY 09-10  &  AV_CAP
Average Transmission Capacity served in MW during last financial year.

	2
	ATSC for DTL Transmission system as per DERC order dated 20.12.2007 for DTL for FY 2010-11
	=Rs.398.24 crores



	3
	Average Transmission Capacity Served in MW by DTL during FY 2009-10
	= Energy served (consumed in Delhi) in MUs X 1000 MWh / 365/24 =23791.36 * 1000/365/24

= 2716 MW

	4
	ST_Rate for DTL Transmission System in Rs/MW/Day
	= 0.25 X 398.24 X 10000000 / 2716 / 365 = Rs. 1004.3

	5
	ST_Rate for DTL Transmission System in Rs./ MWh
	= 41.85


e) Since the customer is embedded with NDPL the drawal of NDPL includes the energy consumption of the consumer also. As such while drawing out the UI of NDPL the actual drawal and scheduled of the consumer would be deducted from NDPL’s account as for drawing out drawal schedules for NDPL, the scheduled drawal of the consumer would also be treated as scheduled drawal of NDPL.
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f) NDPL shall provide actual energy drawal of the consumer is 15minutes time block to DTL’s Metering and Protection Department so that DTL shall compute the NDPL’s actual drawal by deducting the consumer’s drawal from NDPL’s total drawal from the Delhi grid for computation of UI charges for NDPL.

g) NDPL shall also provide the monthly reactive energy drawal of the consumer to DTL’s Metering and Protection Department for computation of Reactive energy units of NDPL for payment purposes. NDPL shall in turn collect the reactive energy charges after the same is issued by DTL from consumer and retain the same.

The above methodology is proposed to be implemented for accounting of the transaction of the consumer for drawing power from IEX instead  of the concerned Distribution Licensee (NDPL)
Item No.2
  :
Proposal for changing the UI Accounting Methodology.

BRPL vide letter dated 01.07.2010 indicated the following :-

It has been noticed that there is major discrepancy in the UI amount to be disbursed by SLDC to IP Station which has ceased generation since December 2009 and presently draws power as bulk consumer.  The amount receivable by IP Station comes to Rs. 23 Crores for the period 01.11.2009 to 02.05.2010 which is more than the cost of quantum of energy used by IP Station.  The disbursement may therefore be kept in abeyance subject to review and rectification.

It may be noted that the UI accounting methodology was finalized based on the discussions held in SLDC on 04.04.2007 and 10.04.2007.  As per the methodology, the UI amount of Intrastate and Interstate level is matched proportionately.  The matching is done on day to day basis by adjusting the difference in paying utilities and receiving utilities equally and then adjustment is done proportionate to the amount.  In case of one utility, i.e. in above case IP along, the entire benefit of difference went the utility.  Even though, the utility’s allocation is 1MW, a substantial amount is gained by utility due to the vast difference in UI amount between intrastate level and interstate level.  The reason for vast difference has now been identified as at NRPC level, following the commercial operation of Dadri (Th) stage-II Unit-1, the booking was done inadvertently twice while scheduling the power from 31.01.2010.  Now, NRPC shall revise schedule and revise the UI bills from 31.01.2010.  However, to logically match the difference of amounts at intrastate and interstate level, it is proposed to distribute the difference not on equal basis of paying and receiving utilities but 
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in the ratio of amount.  A sample calculation has been done in this regard and the result is as under :-
All figures in Rs. Lacs  
Period  : 26.04.2010 to 02.05.2010 (Week-5/2010-11)

	Sr. No.
	As per the existing methodology 
	As per proposed methodology 

	
	Utility
	Receiving 
	Paying 
	Amount for Current week
	Receiving 
	Paying 
	Amount for Current week

	1
	IP Stn.
	344.05042
	0.00000
	-344.05042
	0.00000
	3.22801
	3.22801

	2
	RPH
	35.77147
	0.00000
	-35.77147
	2.36264
	00.00000
	-2.36264

	3
	GT Stn
	0.000
	0.00000
	0.000
	0.0000
	0.000000
	0.000000

	4
	IPGCL
	379.82189
	0.00000
	-379.82189
	2.36264
	3.22801
	0.86537

	5
	Pragati
	101.07418
	0.00000
	-101.07418
	64.80535
	0.000000
	-64.80535

	6
	BTPS
	51.55356
	0.00000
	-51.55356
	80.04331
	0.000000
	-80.04331

	7
	BYPL
	803.07547
	0.00000
	-803.07547
	944.34251
	0.000000
	-944.34251

	8
	BRPL
	512.51070
	0.00000
	-512.51070
	671.47153
	0.000000
	-671.47153

	9
	NDPL
	751.78655
	0.00000
	-751.78655
	900.85492
	0.000000
	-900.85492

	10
	NDMC
	121.71663
	0.00000
	-121.71663
	42.23867
	0.000000
	-42.23867

	11
	MES
	28.06692
	0.00000
	-28.06692
	37.58184
	0.000000
	-37.58184

	12
	Regional UI NRPC
	0.00000
	2916.28202
	0.00000
	0.00000
	2916.28202
	2916.28202

	13
	Pool balance due to additional UI
	144.50648
	0.00000
	-144.50648
	144.50648
	0.000000
	-144.50648

	14
	Pool balance due to capping of Generator
	22.16964
	0.00000
	-22.16964
	31.30278
	0.000000
	-31.30278

	15
	Total 
	2916.28202
	2616.28202
	0.00000
	2919.51003
	2919.51003
	0.00000


The proposed methodology may be approved.  
Item No.3   :  Over drawl by Discom’s in case of power plant back down.

BRPL indicated as During recent period, it has been observed that the back down of the power plant is being done to reduce under drawls when frequency is high and UI rate is less than variable rate.  

However, some times, due to back down, BRPL has been found over drawing from grid when frequency was low and UI rate was high.  Since, BRPL has arranged sufficient power and also followed SLDC directions to dispose off the surplus power, the UI burden due to over drawl should not be applicable to BRPL.

BRPL requested Delhi SLDC to look into the matter and suitable mechanism be developed so that the particular discom does not suffer by over drawing in case of power plant back down.
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It may be noted that as per the Section 32(2)(e) of Electricity Act 2003, SLDC shall be responsible for carrying out real time operations for grid control and dispatch of electricity within the state through secure and economic operation of the state grid in accordance with Grid Standards and the State Grid Code.  
The above section implies that the state grid should be operated in an economic manner.  When system frequency runs above normal level, the backing down has to be done in high cost energy sources without affecting the security of the Grid.  As such, BTPS whose variable cost is more than 350Ps/Unit, Dadri Units whose variable cost is more than 250Ps/Unit are back down.  In such conditions, even if, the intrastate utility over draws, there may not be any commercial implication due to backing down. However, in case of low frequency persistent, backing down is restored and that duration of backing down has to be borne by the utility as per the Grid Code provisions.
Item No.4
:
UI Accounts from 03.05.2010
At interstate level, the new UI Regulations have been implemented from 03.05.2010.  In the meeting held at SLDC on 21.05.2010, suggestions have been made and incorporated in the Minutes of the Meeting.  DERC has not yet issued any direction regarding implementation of the UI Regulations in line with CERC at intrastate level. 

Last year, when the regulations were revised by CERC from 01.04.2009, DERC issued order on 21.04.2009 for implementation of the same.  
SLDC has issued UI accounts upto 02.05.2010.  Advise may be given for release of further accounts.
The above issues are proposed to be discussed in the meting to be held at SLDC on 13.07.2010 at 15.00hrs.  The meeting shall be chaired by Director (Operations), DTL.  You are requested to kindly attend or detail a responsible officer in the meeting to resolve the issues.
Thanking you, 

    





                       भवदीय /  Yours faithfully

Encl : As above

      (वी.वेणुगोपाल)/(V. Venugopal )

                 (उपमहाप्रबंधक (एस.ओ.)/Dy. G. M. (SO)

Copy for favour of kind information to :-

1. Secretary, DERC, Viniyamak Bhawan, C-Block, Shivalik, New Delhi-110017

2. CMD, DTL, Shakti Sadan Building, New Delhi-110002
3. Director (Operations), DTL
