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Ph: 23221149  FAX No.23221012

	No. F./DTL/207)/10-11/ /DGM(SO)/179
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Sub  :
Minutes of the Meeting held on 13.07.2010 at 03.00 PM at SLDC to consider the application received by SLDC for intra state open access and other issues.
Dear Sir,   /  महोदय
The Minutes of the Meeting held on 13.07.2010 at SLDC to consider the application received by SLDC for intra state open access and other issues is enclosed for ready reference and further necessary action please.

Thanking you, 

    





        भवदीय   /  Yours faithfully

           (वी.वेणुगोपाल)/(V. Venugopal )

    (उपमहाप्रबंधक (एस.ओ.)/Dy. G. M. (SO)
List of addresses 

1. General Manager (O&M),Delhi Transco Ltd.,Parkstreet, 220kV S/Stn.,New Delhi

2. General Maager, Badarpur Thermal Power Stn., Badarpur, New Delhi-44


3. General Manager (Commercial), DTL

4. General Manager, RPH



5. General Manager, G.T.Station

6. General Manager, Pragati Station




7. CWE (Utilities), MES, Delhi Cantt., ND-10




8. Addl. Vice President, System Operation, BSES, Balaji Estate, Kalkaji, New Delhi


9. Chief Engineer (Electrical-1), NDMC, Palika Kendra, New Delhi-1
10. Chief Engineer (Electrical -2), NDMC, Palika Kendra, New Delhi -1
11. Director (Comml.), NDMC, Palika Kendra, New Delhi-1

12. Sh. Pillai Ramachandaran, HoD (PSC, AM&DP), NDPL, Shakti Nagar, Nangia Park, Delhi 

13. Sh. Chander Mohan, Vice President & Head (Network Operation), BRPL, BSES Bhawan Nehru Place, New Delhi-19

14. Sh. Ajay Kumar, Addl. Vice President (PP&PMG), BRPL, Bldg. No. 20, Nehru Place, New Delhi-19

15. HOG, System Operation, NDPL, Cennet Building, Adjacent to 66/11kV Pitampura-3 Grid Building, Near PP Jewelers, Pitampura, Delhi-34.

16. General Manager (PP&CC), NDPL, Corporate Office, 3rd Floor, Sub-Station Building, Hudson Lines, Kingsway Camp, Delhi-110019

17. Sh. Sunil Kakkar,  Addl. Vice President (PMG), BSES Yamuna Power Ltd., Shakti Kiran Building, Karkardooma, Delhi 110092 

18. General Manager (Commercial), National Thermal Power Corporation, NTPC NCR Headquarter, Sector-24, Noida, UP-201301

19. DGM(SCADA), Delhi SLDC

20. Manager (SO)-Shift, Delhi SLDC

21. Executive Engineer (SO), NDMC, Minto Road

22. DGM(Fin)-II, DTL, Shakti Sadan, ITO New Delhi-2
23. DGM(Fin)-I, DTL, Shakti Sadan, ITO New Delhi-2
24. DGM (Metering and Protection),Delhi Transco Ltd.,Parkstreet,220kV S/Stn., New Delhi
25. Dy. Manager(F), Comml., DTL, IP Estate, New Delhi-2

26. Manager (T), EA, SLDC
27. Dy. Manager (F), SLDC

28. Ms. Swati Gupta, Instinct Advertising and Marketing Ltd, C-201, Naraina Indl. Area, Phase-I, New Delhi-110028

29. M/s Duggar Fiber Pvt. Ltd, C-10, S.M.A. Co-op, Industrial Estate Ltd, G.T. Karnal Road, Delhi-110033

Copy for favour of kind information to :

1. Secretary, DERC, Viniyamak Bhawan, C-Block, Shivalik, New Delhi-17

2. CMD, DTL

3. Member Secretary, NRPC, 18A, Shaheed Jeet Singh Marg, Opp. Katwaria Sarai, New Delhi-16
4. Chairperson, New Delhi Municipal Council,Palika Kendra,Sansad Marg, New Delhi
5. General Manager, NRLDC, 18A, Shaheed Jeet Singh Marg, Opp. Katwaria Sarai, New Delhi-16
6. CEO, BSES Rajdhani Power Ltd, BSES Bhawan, Nehru Place, New Delhi-110019

7. CEO, BSES Yamuna Power Ltd, Shakti Kiran Building, Karkardooma, New Delhi-92

8. CEO, North Delhi Power Ltd, 33kV Grid S/Stn, Hudson Lane, Kingsway Camp, Delhi-9

9. Chief Engineer(Utilities),CWE,MES, Kotwali Road, Near Gopi Nath Bazar, Delhi Cantt New Delhi-10

10. Managing Director, Indraprastha Power Generation Company Ltd (Genco) / Pragati Power Corporation Ltd (PPCL), Himadri, Rajghat Power House, New Delhi-110002

11. Joint Secretary (Power), GNCTD

12. Director (Operations), DTL

13. Director (Tech.) IPGCL/PPCL
14. Director (Finance),DTL
15. Director (Finance),IPGCL/PPCL

16. G. M. (SLDC)

[image: image1.emf]
DELHI TRANSCO LTD.

(Regd. Office : Shakti Sadan, Kotla Road, New Delhi 110002)

[Office of Dy. General Manager (SO)]
SLDC Building, Minto Road, New Delhi – 110 002

Phone No.23221149, Fax 23221012, 23221059

Sub   :
Minutes of the Meeting held on 13.07.2010 at 03.00 PM at SLDC to consider the application received by SLDC for intra state open access and other issues.

Director (Operations), DTL welcomed all delegates and indicated that this meeting was necessitated to consider the first application received for intra state open access by SLDC. It was also requested by SLDC some other issues needed to be addressed urgently. He requested all participants to put forth the ideas to resolve the issues. With the brief remarks he advised SLDC to present the agenda for deliberations.

List of the participants is enclosed as Annexure-A.

Item No. 1
Intrastate Open Access Application 
SLDC indicated that M/s Duggar P Ltd. applied for Open Access for transaction of 1.2MW power from Indian Energy Exchange (IEX) through IMAL (Trader) for the period 20.06.2010 to 19.07.2010 (The trader intimated that this is initial application which would renewed periodically). Though the notice of the meeting was issued to the trader and the customer non was present in the meeting.
Brief history

1. The trader went to NDPL the Distribution Licensee in whose area the consumer is situated. NDPL advised IMAL to approach SLDC for availing clearance for open access at intra state level as, as per the Intra state Open Access Regulations notified on 03.01.2006 at clause 2 (e) it is mentioned that 

(e) “Nodal Agency” means for the purpose of arranging long-term open access in Transmission, the State Transmission Utility and for the purpose of arranging short-term open access the State Load Despatch Centre. For the open access in Distribution, both for short term and long term, the “Nodal Agency” shall be the State Load Despatch Centre.”
2. On the basis of the advice of NDPL, the customer approached to SLDC through IEX for standing clearance for effecting the transaction of 1.2MW power for the period 20.06.2010 to 19.07.2010. The Duty Officer of SLDC control room gave the consent apparently assuming that the transaction is similar to other transactions through IEX to BRPL, BYPL, NDPL and NDMC, due to lack of knowledge of Open Access Regulations of DERC.  On 19.06.2010, when IEX was insisting for effecting the transaction, SLDC advised IEX that “The power may not be scheduled under this transaction till all the procedures laid down through intra state open access regulations notified by DERC and computation of all charges as per DERC for the open access charges at intra-state level are settled.” 
3. SLDC further clarified in the meeting that as per the open access regulations notified by DERC the customer has to get the approval from the Commission. The relevant clause is reiterated hereunder :
Definition :
(f) “Open Access Customer” means a consumer permitted by the Commission to receive supply of electricity from a person, other than distribution licensee of his area of supply, and the expressions includes a generating company and licensee, who has availed of or intends to avail of open access.

4. It was also clarified that the Commission’s approval has also not been attached with the application. As such the application itself has deficiency. The following issues required to be addressed to before the application is received by SLDC after removing the deficiency. 
i. The Delhi Electricity Regulatory Commission (DERC) had set out the charges for availing open access at intra state level vide its order dated 29.08.2008. The clause 15 (iv) of the order mentions the charges for such transactions as under :

“

iv. Where a consumer opting for Open Access purchases electricity from a source other than the DISCOM of his area, he shall be liable to pay:-

a) Energy charges to the seller of electricity as per the contract entered into by him;

b) Wheeling charges to the DISCOM in whose area he is located, at the rate fixed in the Tariff Order;

c) Cross subsidy surcharge fixed in this order, if applicable;

d) Transmission charges to DTL at the rate fixed in the Tariff Order;

e) Scheduling and system operating charges to SLDC at the rate fixed by the Commission from time-to-time;

f) UI charges to SLDC at the prevalent rate;

g) Reactive energy charges to the DISCOM of his area at the rate fixed by the Commission from time-to-time;

h) Miscellaneous charges in respect of metering and other requirements as necessary under inter-State ABT mechanism, to be provided by DTL. These charges are to be paid to DTL as per actual cost incurred by DTL;

i) Any other charges not mentioned above, but covered by this order; ”

ii. Clause 15 (v) of the order further clarifies  

v.
All the charges relating to Open Access Transactions shall be collected by the Distribution Licensee in whose area the Open Access consumer is located. Such of those charges which relates to other agencies involved in such open access transactions and collected by a particular Discom shall be paid within 3 working days to respective agencies failing which late payment surcharge @ 1.25% per month shall be payable.
SLDC’s suggestion and decision thereof 

5. Modalities for above transaction :

a. The quantum applied is 1.2MW through IEX. At state periphery the availability would be 1.2MW minus regional losses on weekly basis (since in IEX the boundary is fixed as Regional Entry). 

b. Quantum at consumer periphery 

c. Quantum at state periphery = 1.2MW minus regional loss

d. Quantum at Distribution licensees periphery = (i) minus intra state transmission losses (1.5%)

e. The Distribution losses = 21.66% as per DERC order dated 29.08.2008 for NDPL

f. Quantum at consumer end = (i) – (ii) – (iii)

6. UI is applicable to the consumer which would be computed based on the CERC fixed tariff applicable at time based on 15 minutes time block of actual consumption.  As per Clause 20(5) of Open Access Regulations notified by DERC dated 25.01.2008 for under drawal by the Open Access customer shall be 95% of the normal UI rate whereas that for over drawal, it is 105% of the over drawal charges under UI Regulations.  For clarity, the respective is reproduced hereunder :-

20(5) 
Unless specified otherwise by the concerned State Transmission Commission, UI rate for intra-State entity shall be 105% (for over-drawals or under generation) and 95% (for under-drawals or over generation) of UI rate at the periphery of regional entity.
Further, as per the UI Regulations of CERC applicable from 03.05.2010 notified on 28.04.2010 stipulates at Clause-3…………………………………………… ………….…………………………….  Provided also that the charges for the Unscheduled Interchange for the under drawals by the buyer or the beneficiaries in a time block in excess of 10% of the schedule or 250MW whichever is less, shall not exceed the Cap Rate as specified in the Schedule A of these regulations as per the methodology specified in clause (4) of this regulation

Provided also that the charges for the Unscheduled Interchange for the injection by the seller in excess of 120% of the schedule subject to a limit of exbus generation corresponding to 105% of the Installed Capacity of the station in a time block or 101% of the installed Capacity over a day shall not exceed the Cap Rate as specified in the Schedule A of these regulations as per the methodology specified in clause (5) of this regulation. 

Provided also that the Charges fr the Unscheduled Interchange for the injection by the seller in excess of ex-bus generation corresponding to 105% of the installed Capacity of the station in a time block or 101% of the Installed Capacity over a day shall not exceed the charges for the Unscheduled Interchange corresponding to grid frequency interval of `below 50.02hz and not below 50.0Hz’.

Buyers   :
Buyer means a person, other than the beneficiary, buying electricity, through a transaction scheduled in accordance with the regulations applicable for short term open access, medium term open access and long term access.

Seller   :
Seller means a person, other than generating station, supplying electricity, through a transaction scheduled in accordance with the regulations applicable for short term open access, medium term open access and long term access.

7. The applicable charges and payment mechanism would be as under :

	Elements of charges
	Remarks

	a) Energy charges to the seller of electricity as per the contract entered into by him;
	Consumer/Trader shall directly settle with the seller as based on approved quantum of open access.

	b) Wheeling charges to the DISCOM in whose area he is located, at the rate fixed in the Tariff Order;
	80.66Ps/unit of electricity consumed by the customer to be retained by NDPL

	c) Cross subsidy surcharge 
	NIL as per Annexure 2 of DERC order dated 29.08.2008.

	d) Transmission charges to DTL at the rate fixed in the Tariff Order
	For the year 2010-11 the transmission tariff payable to DTL for open access transaction is Rs 41.85/MWh as per MYT regulations to be collected and paid by IEX to DTL.  The details of the calculation is elaborated at `A’ below

	e) Scheduling and system operating charges to SLDC at the rate fixed by the Commission from time-to-time;
	Rs. 2000 per day to be collected by IEX/trader directly and paid to SLDC

	f) UI charges to SLDC at the prevalent rate;
	To be collected by SLDC from IEX and to be paid to the UI pool as per UI accounts issued by SLDC.

	g) Reactive energy charges to the DISCOM of his area at the rate fixed by the Commission from time-to-time;
	At present 2Ps/kVRAh to be collected by NDPL once the bill in this regard is issued and to be retained.

	h) Miscellaneous charges in respect of metering and other requirements as necessary under inter-State ABT mechanism, to be provided by DTL. These charges are to be paid to DTL as per actual cost incurred by DTL
	The charges will be collected by NDPL and reimburse to DTL 

	i. Any other charges not mentioned above, but covered by this order; The Clause 21 of the order of DERC dated 29.08.2008 states “The charges decided by this Order would be applicable from the date of issue of the Order and shall remain in force till 31.03.2009 or till it is revised, whichever is later.

” The charges payable to PGCIL and other state for using intra state or inter state regional lines payable as per prevailing rules / regulations. 
	The customer shall pay directly or settle through the trader 


	Elements of charges
	Remarks

	j. Additional surcharge 
	As per the order dated 29.08.2008 clause 14 (3) stipulates payment of additional surcharge. The relevant extracts are as under :

Payment of additional surcharge has been envisaged in the Electricity Act, 2003 as well as the Tariff Policy only if it is conclusively demonstrated that the assets of a licensee, in terms of existing Power Purchase commitment, has been and continues to be stranded, or there is an un-avoidable obligation and incidence to bear fixed cost consequent to such a contract. In the light of the provisions of the Act and the Tariff Policy, the Commission envisages that the additional surcharge shall be decided by the Commission on a case-to-case basis, by an application filed by the distribution licensees.

The Commission has to decide the component of the surcharge on the application filed by the Distribution Licensee i.e. NDPL.  


A 
	1
	ST-Rate in Rs./MW/Day

	0.25 X (ATSC /AV_CAP)/365

	
	Where, ATSC
Annual Transmission Service Charges of the Transmission System for the FY 09-10  &  AV_CAP
Average Transmission Capacity served in MW during last financial year.

	2
	ATSC for DTL Transmission system as per DERC order dated 20.12.2007 for DTL for FY 2010-11
	=Rs.398.24 crores



	3
	Average Transmission Capacity Served in MW by DTL during FY 2009-10
	= Energy served (consumed in Delhi) in MUs X 1000 MWh / 365/24 =23791.36 * 1000/365/24

= 2716 MW

	4
	ST_Rate for DTL Transmission System in Rs/MW/Day
	= 0.25 X 398.24 X 10000000 / 2716 / 365 = Rs. 1004.3

	5
	ST_Rate for DTL Transmission System in Rs./ MWh
	= 41.85


8. SLDC was of the view that since the customer is embedded with NDPL the drawal of NDPL from the grid includes the energy consumption of the consumer also. As such while drawing out the UI of NDPL the actual drawal and scheduled of the consumer would be deducted from NDPL’s account for drawing out drawal schedules for NDPL, the scheduled drawal of the consumer would also be treated as scheduled drawal of NDPL. This has been objected by NDPL as the customer should be treated as open access customer and the scheduling and dispatch should be maintained separately by SLDC. SLDC also placed the view that at regional level though the open access is obtained by the licensees it is treated as embedded customer of Delhi and the scheduling is done considering Delhi as a whole as one customer. Director (Operations) opinioned and advised SLDC to treat the consumer as a separate customer and scheduling be done separately.
9. NDPL shall provide actual energy drawal of the consumer is 15minutes time block to DTL’s Metering and Protection Department so that DTL shall compute the NDPL’s actual drawal by deducting the consumer’s drawal from NDPL’s total drawal from the Delhi grid for computation of UI charges for NDPL. No UI amount adjustment would be carried out on this type of transactions analogues to the UI energy accounting methodology for inter regional transfers.
10. NDPL shall also provide the monthly reactive energy drawal of the consumer to DTL’s Metering and Protection Department for computation of Reactive energy units of NDPL for payment purposes. NDPL shall in turn collect the reactive energy charges after the same is issued by DTL from consumer and retain the same.

Reverse Cross-Subsidy: 

11. NDPL further apprised that the consumer intends draw power only during part of the day while doing so the aim of open access envisaged in the Electricity Act 2003 gets defected.  It is further clarified that the subject case is not of Open Access. The applicant is angling to indulge in ‘gaming’. The tactics are quite clear – he wants to selectively buy through power exchange for certain hours of the day. It is not difficult to read into the intent that such hours shall be those when power through Power Exchange is available at lowest rates and inclusive of all the charges and surcharges prescribed by the DERC in their order dated 29.08.2008, the cost per unit may not work out to over Rs 2/- per unit. Whereas, by purchase of power at say Rs 2/unit, the consumer will avoid the tariff determined by DERC for his consumer category which during peak months is Rs 4.35/unit and Rs 4.05/unit during off-peak months. Now let us consider the following scenario:

· The average cost to serve in respect of NDPL has been determined by DERC as Rs 4.28/unit in the retail supply tariff order of NDPL dated 28.05.2009.

· The applicable tariff as per existing rate for this consumer during peak months is Rs 4.35/unit and Rs 4.05/unit during off-peak months.

If the consumer is selectively able to get power from power exchange at Rs. 2/ unit then consumer gains an undue advantage of Rs 2.28/unit with respect to average cost to serve. This amount gets loaded on other consumers (including domestic consumers) who would end up cross-subsidizing for the advantages gained by this Open Access (OA) customer. On the other hand for power during peak load periods, he would draw power from NDPL by paying the regulated Tariff, although NDPL would be paying power dear during such periods. 
Thus, this Open Access applicant wants to have the best of both worlds. 

The other consumers on one hand pay for the difference of tariff between the Cost of Supply and the rate at which he is able to get the power from IEX while on the other they also pay more for affording power to such Open Access applicant at regulated Tariff during peak load periods. Hence, if the present application is admitted, this would become a case of reverse cross-subsidy.  

This certainly cannot be the intention of the Legislature and/or the Regulator while promoting open access. Hence, the issue needs examination and suitable clarification by DERC on this part.
It was also pointed out that Neither the Electricity Act 2003, the DERC (Terms and Conditions of Open Access) Regulations, 2005 nor the DERC order dated 29.08.2008 provide for hourly scheduling by an Open Access customer. Certainly, the provision has not been made for such transactions as the Legislature and the Regulator have clearly noted that such provision could only promote gaming. Now that such an application has actually been received and more could follow in NDPL as well as other Distribution licensees in NCT of Delhi, it would be in order for the Hon’ble Commission to have a first look at the application for determining as to whether this qualifies as  a bonafide application under Open Access Regulations. It was also pointed out by NDPL that in case the Hon’ble Commission finds the application to be bonafide, the following aspects may be considered:  

a) The preamble or objective of the Electricity Act, 2003 provides:

“An Act to consolidate the laws relating to generation, transmission, distribution, trading and use of electricity and generally for taking measures conducive to development of electricity industry, promoting competition therein, protecting interest of consumers and supply of electricity to all areas, rationalization of electricity tariff, ensuring transparent policies regarding subsidies, promotion of efficient and environmentally benign policies constitution of Central Electricity Authority, Regulatory Commissions and establishment of Appellate Tribunal and for matters connected therewith or incidental thereto”.

The promotion of competition (through Open Access or multiple/parallel licensing) can be done neither at the expense of the financial viability of the Discoms nor at the expense of the remaining universe of consumers who might be required to pay a higher tariff in case the cross subsidy surcharge is not tariff neutral.   

The Act specifies that the cross-subsidy surcharge shall be utilized to meet the requirements of the “the current level of cross-subsidy”. 

b) It needs to be considered as to how OA can be given without providing independent feeders to Open Access customer. In case an independent feeder is provided, the manner in which fixed charge recovery is to be ensured in a tariff neutral manner needs to be elaborated. It needs to be appreciated that in the event supply to the open access customer requires strengthening/augmentation of the distribution system, such costs will have to be fully borne by the consumer as it would be unfair to share the burden with other existing consumers. 

c) Billing of consumption from NDPL shall be in KVAh whereas the power obtained through IEX shall be billed on Kwh basis. It needs to be worked out how the consumption from two different sources to be metered along different parameters could be harmonized for billing purposes. Further, how such OA-cum-NDPL customer’s consumption can be metered through same or different meters needs to be clarified. Whether he has to be provided separate meters for recording consumption through IEX and through NDPL. In this context it may be noted that “Delhi Electricity Supply Code and Performance Standards Regulations – 2007” provide the definition of “Premise” as follows:  

“Premises” for the purpose of these Regulations means land or building or part or combination thereof in respect of which a separate meter or metering arrangements have been made by Licensee for supply of electricity.

Since Open Access applicant has sought Open Access on the same premises, therefore, in view of the above definition, it may not be possible to provide another meter for supplying electricity.    

It was further intimated at page 13 proviso 2 (ii) of the order dated 29.08.2008 provides that “The Commission would oversee any such gaming i.e. the over-drawl and under-drawl by an open access customer without adhering to the contract through the SLDC” Before allowing any such open access transaction, the principles and modalities to rule out any ‘gaming’ should be notified by the Commission. For this purpose the Hon’ble Commission may have to notify a suitable monitoring mechanism for ruling out any gaming by such Open Access-cum-NDPL customer.

Further, Proviso 10(4) of the regulations provides that “The nodal agency shall decide on the capacity available or the existence of operational constraints, consistent with the principles and guidelines as decided by the state transmission utility. The state transmission utility shall decide such principles within thirty days of publication of these regulations”. Till such principles and guidelines are decided the application cannot be considered further. Once the principles and guidelines are formed, the open access application needs to be tested against the same for determining its validity.
As intimated by SLDC as per the provisions of Open Access Regulations, “Open Access Customer means a consumer permitted by the Commission to receive supply of electricity from a person, other than distribution licensee of his area, and the expressions includes a generating company and a licensee, who has availed of or intends to avail of open access” since the consumer has not supplied any permission from Hon’ble Commission, necessary clarification is required from Hon’ble Commission.

Differential rates for availing short term Open Access for certain hours of the day block/continuous basis for the entire day will not be a viable solution with respect to seasonal and daily demand. The additional power arrangements are worked out on the basis of projected off-peak and peak demand and hence, the concept of differential costing in case of short term Open Access for certain hours will not be a feasible solution.   

The applicant has applied for power through IEX which means that OA-applicant will target the day-ahead opportunities existing in power exchange where in some slots of the day cheap power is available. Which means the quantity and period for which the OA-applicant would get the power from IEX is uncertain and would only be known on day-ahead basis. Since, NDPL arranges power well in advance and if a group of such OA-consumers also receive power through exchange then during those time slots NDPL may have under drawn as advance bilateral arrangement and the burden would be faced by other consumers. Whereas, if no arrangement is made and if such OA cum NDPL consumer does not receive any power from power exchange then they will rely on NDPL supply and accordingly NDPL would over-draw for serving him which may either attract penalty for causing grid instability or in the least NDPL would end up procuring power at higher cost. 

NDPL further concluded that Proviso 10(5) of the Regulations provides that “The Nodal Agency shall also inform the applicant of the pre-requisites required for the activation of open access; such pre-requisites shall be as directed by the Commission from time to time” Accordingly; SLDC may take up the matter with DERC. However, SLDC while informing about such pre-requisite in consultation with DERC may suitably address the concerns mentioned above for enabling hassle-free implementation of the transaction.

Concluding the discussion, Director (Operations) advised SLDC to apprise the Commission on the issues raised and request the Commission to settle the same before granting Open Access.
Item No.2
  :
Proposal for changing the UI Accounting Methodology.

12. BRPL vide letter dated 01.07.2010 indicated the following :-

It has been noticed that there is major discrepancy in the UI amount to be disbursed by SLDC to IP Station which has ceased generation since December 2009 and presently draws power as bulk consumer.  The amount receivable by IP Station comes to Rs. 23 Crores for the period 01.11.2009 to 02.05.2010 which is more than the cost of quantum of energy used by IP Station.  The disbursement may therefore be kept in abeyance subject to review and rectification.

13. SLDC indicated that the UI accounting methodology was finalized based on the discussions held in SLDC on 04.04.2007 and 10.04.2007. As per the methodology, the UI amount of Intrastate and Interstate level is matched proportionately.  The matching is done on day to day basis by adjusting the difference in paying utilities and receiving utilities equally and then adjustment is done proportionate to the amount. In this case since IP is the only paying utility in most of the weeks the entire benefit of the 50% mismatch accounted in its credit. Even though, the utility’s allocation is 1MW, a substantial amount is gained by utility due to the vast difference in UI amount between intrastate level and interstate level. It was further informed that the reason  for the vast difference has now been identified as at NRPC level, following the commercial operation of Dadri (Th) stage-II Unit-1, the booking was done inadvertently twice (one at Dadri (Th) Stage-II and other at Mejia Unit-6 against which no power was actual delivered) while drawing out UI accounts from 31.01.2010. Now, NRPC shall revise schedule and revise the UI bills from 31.01.2010.  It appears that since DVC raises bills based on ERPC accounts and actually less or no power was booked against Mejia #6 to Delhi utilities DVC has not yet raised bill against this account. However, the utilities were advised by SLDC to reconcile their accounts with DVC. It also indicated that since IP has only 1MW allocation and it is neither a generating utility not a distribution utility it should either be treated in UI accounts without any adjustment as in case of inter regional links at regional level or the exiting methodology of matching the inter regional UI amount with the inter regional UI amount the mis-match of the amount should be distributed not on equal basis to the paying and receiving utilities but the difference should be distributed in the ratio of amount to the paying and receiving utilities.  

14. BYPL representative was of the view that since IP station was neither generating nor distributing the requirement should be met by drawing power as a consumer of BYPL. He was further of the view that since  auxiliary power requirement to run CW pumps of RPH station is also met from auxiliary supply of IP station the entire auxiliary requirement of IP station should be booked against the auxiliary consumption of RPH station.

15. Director (Operations) was of the view that it is the decision of the Delhi Govt. to allocate 1MW power to meet the auxiliary power requirement of IP station and any utility has any grievance against the allocation may approach the Delhi Govt.
16. IPGCL representatives were not present in the meeting hence their version in this regard could not be ascertain 

17. Concluding the discussions it was decided to draw out he UI account of IP station and the amount should be retained without any adjustment as in the case of inter regional links at RPC level as IP station is not generating any power. This methodology shall be implemented from the week starting from 03.05.2010 (from the date of UI accounts are pending for want of decision of DERC regarding implementation of new UI regulation of CERC at intra state level in Delhi). 
Item No.3   :  Over drawl by Discom’s in case of power plant back down.

18. BRPL indicated as During recent period, it has been observed that the back down of the power plant is being done to reduce under drawls when frequency is high and UI rate is less than variable rate.  

However, some times, due to back down, BRPL has been found over drawing from grid when frequency was low and UI rate was high.  Since, BRPL has arranged sufficient power and also followed SLDC directions to dispose off the surplus power, the UI burden due to over drawl should not be applicable to BRPL.

BRPL requested Delhi SLDC to look into the matter and suitable mechanism be developed so that the particular discom does not suffer by over drawing in case of power plant back down.

19. SLDC noted that as per the Section 32(2)(e) of Electricity Act 2003, SLDC shall be responsible for carrying out real time operations for grid control and dispatch of electricity within the state through secure and economic operation of the state grid in accordance with Grid Standards and the State Grid Code.  

The above section implies that the state grid should be operated in an economic manner.  When system frequency runs above normal level, the backing down has to be done in high cost energy sources without affecting the security of the Grid.  As such, BTPS whose variable cost is more than 350Ps/Unit, Dadri Units whose variable cost is more than 250Ps/Unit are back down in case frequency runs more than the range of the charges of these stations.  In such conditions, even if, the intrastate utility over draws, there may not be any commercial implication due to backing down. However, in case of low frequency persistent, backing down is restored and that duration of backing down has to be borne by the utility as per the Grid Code provisions.

20. Director (Operations) mentioned that when frequency goes high the scheduling should be done by SLDC to ensure safe, secure and economic operation of the grid and in case the frequency goes low backing down should be restored after watching the system parameter for a reasonable time.   

Item No.4
:
UI Accounts from 03.05.2010
21. SLDC intimated that at interstate level, the new UI Regulations have been implemented from 03.05.2010.  The accounts are also being prepared and issued by NRPC based on the new regulation. So far NRPC has issued accounts upto 12th Week (6 in new regulations).   Due to the pending decision of DERC the accounts from 03.05.2010 could not be issued by SLDC. It was further indicated that  a meeting was held at SLDC on 21.05.2010, suggestions have been made and incorporated in the Minutes of the Meeting.  DERC has not yet issued any direction regarding implementation of the UI Regulations in line with CERC at intrastate level. 

22. Last year, when the regulations were revised by CERC from 01.04.2009, DERC issued order on 21.04.2009 for implementation of the same.  

23. Utilities requested Director (Operations), DTL to take up the matter with DERC for early issue of the guide lines so that the amount accumulated in UI pool account due to the payment by NRLDC based on the account issued after 03.05.2010 maintained by SLDC can be disbursed. Director (Operations), DTL agreed.
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