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Sub: Agendas of IPGCL and PPCL for deliberation in 16" Grid Coordination Committee meeting of
Delhi State.

Dear Sir,

May please find following Agenda related to IPGCL & PPCL for deliberations by Members of Committee.

1. Non-payment of Energy Bills by BRPL and BYPL since October, 2010.

Since the re-assignment of the PPA signed with DTL, energy is being billed by IPGCL and PPCL to all
the Distribution Companies as per the Energy Account issued by the State Load Dispatch Centre, Delhi (SLDC)
and the payments for the bills raised were being realized within the stipulated period in the past, as per the PPA/
Regulations issued by the DERC.

However, payments are not being released by BRPL and BYPL from the month of October, 2010. The
details of which are as under:

(Amount Rs. in Crores)

Company BRPL BYPL Total
PR 1472.78 928.20 2400.98
PPCL 2575.39 1901.61 4476.99
Total 4048.17 2829.80 6877.97

Further, in total disregard to Hon’ble Supreme Court of India order dated 12-05-2016, BYPL
and BYPL are not paying even 70 % of Current outstanding. The balance current unpaid dues as on
date are as under:

(Amount Rs. in Crores)

Company BRPL BYPL Total
IPGCL 317.26 191.09 508.35
PPCL 949.58 692.69 1642.27
Total 1266.84 883.78 2150.62

The members of Grid Coordination Committee are requested to deliberate the issue and impress upon
BYPL and BRPL to make the payment of dues without any further delay.




2. Opening of LC for Bulk Power Supply to BRPL and BYPL by IPGCL and PPCL Power
Stations.

Various correspondences have been made by IPGCL and PPCL in respect of opening of LC

for securing Bulk Power Supply. However, BRPL and BYPL in spite of number of reminders have not
established LC in respect of IPGCL and PPCL since April, 2011.

The members of Gird Coordination Committee are requested to deliberate the issue and
impress upon BYPL and BRPL to establish the LCs of appropriate amount without any further delay.

3 Non-payment of Energy Bills by TPDDL to IPGCL and PPCL since October 2015.

TPDDL wide letter dated 01-10-2015 addressed to IPGCL and PPCL has stopped the payment of Energy
bills of IPGCL and PPCL. TPDDL is defaulting in making the payment of IPGCL & PPCL energy bills

since October, 2015. In this regard, IPGCL/PPCL vide letter dt.09.10.2015 objected the unilateral
decision of recovery of regulatory asset from energy bills of IPGCL & PPCL. IPGCL/PPCL in its letter
have requested TPDDL not to indulge in such illegal activity by unilaterally finding alternate source of
recovery of regulatory assets from IPGCL / PPCL rather than approaching to DERC. Even while
exercising such illegal option of recovering un allowed portion of energy charges TPDDL has arbitrarily
chosen to stop the payment of bills of IPGCL & PPCL only and not other generators and transmission
companies. Further, TPDDL is continuing to default in payment of current energy bills. Therefore,
IPGCL/PPCL filed petition 91 & 92 of 2015 with DERC. There were number of hearings on the matter
and state commission issued final order on dt. 15.07.2016 with remarks;

“

...... 6. It is to be noted that the energy bills of the generators are to be paid as per rates determined in the
tariff order of the generators and not as per the rates reflected in the tariff order for Discom, which are governed
by respective MYT Regulations for Generation and Distribution Tariff. As per MYT Regulations, 2011 for
generation tariff, variable energy charge of Generation Company shall be billed on the basis of actual fuel cost.
It must be kept in mind that rates given in the tariff order for the Discom or for generators are only the
projections and cannot be treated as final or actual. The Commission has specified the formula for recovery of
Power Purchase Cost Adjustment Charges (PPAC) in the Tariff Order of the Discom to take care of any variation
in the projected power purchase cost and actual power purchase cost. The Discom may not have different

approach for making payment to different generating stations e.g. Central Generating Satiations and State
Generating Stations.

7 Moreover, as per the terms of PPA the Discom has to pay 95% of the bill even if it is disputed and there is no
scope to deny payment of bills. Further. the Discoms have to honour the terms of PPA like opening of Letter of
Credit etc. In the instant case, if the Respondent had any dispute in respect of energy bills raised by the
petitioner, they would have paid 95% of the bill and made a reference of the dispute to the Petitioner to get it

resolved as per the provisions of the PPA. The difference, if any, in projected Power Purchase Cost and actual

Power Purchase Cost along with carrying cost is to be considered at the time of truing up of ARR for respective
financial year.

8. Considering the above facts, the Respondent Discom is directed to make payments of energy bills raised as

per the rate determined in the tariff order for the Petitioner and also to open Letter of Credit as per the terms of
PPA.

9. With the above directions the matter is disposed off.

10. Order accordingly.



In view of order of state commission, TPDDL is to pay all energy bills including surcharge for delay

payment. However, TPDDL had not made payment and established LC. The total outstanding accumulated
outstanding dues are as under:

Company TPDDL
IPGCL 72.97
PPCL 184.05
Total 257.02

The members of Commercial Sub Committee are requested to deliberate the issue and impress
upon TPDDL make the payment of above amount without any further delay.

4, Opening of LC for Bulk Power Supply from IPGCL and PPCL Power stations to TPDDL.

The LC for power supply from power stations of IPGCL & PPCL established by TPDDL expired
on 31.03.2014. Various correspondences have been made by IPGCL & PPCL in respect of renewing
of LC for securing Bulk Power Supply. A petition was also filed by IPGCL & PPCL with DERC for
suitable directions to TPDDL in this matter. DERC had various hearings on the matters and in final
order dt. 18.12.2015 DERC directed TPDDL to establish LC in favour of IPGCL & PPCL to secure bulk
power supply from its power stations. However, TPDDL in spite of number of reminders did not
established LC in respect of IPGCL & PPCL and had chosen to file review petition nos. 18/2016 before
state commission. Hon'ble Commission heard the matter on 31.05.2016 and issued final order on dt.
01.08.2016 dismissing the said review petition of TPDDL. Accordingly, IPGCL & PPCL requested to
TPDDL to establish LC without further delay. However, TPDDL have not established LC.

The Members of Commercial Sub Committee are requested to deliberate the issue and
impress upon TPDDL to honor above order of DERC for smooth functioning of state grid and establish
the LCs of appropriate amount without any further delay.

5. Sale of URS Power from power stations of PPS-1 & PPS-III.

IPGCL & PPCL has long-term power purchase agreement for sale of power from GTPS, PPS-1
& PPS-lIl power stations to the beneficiaries i.e. BYPL, BRPL, TPDDL, NDMC, MES, Haryana Power
Purchase centre & Punjab State Power Corporation etc. During the past there has been less power
generation due to less scheduling than declared generation capability of the station.

The quantum of back down in the Northern Grid from Central, Inter-state and State Generating
Stations was very high during the past. This has resulted in payment of significant capacity charges /
fixed charges by the beneficiaries of the station for which there was no scheduled generation.



The DISCOMs of various states have raised the issues at various forums and have also
cited reason for higher purchase cost of electricity.

Therefore, while addressing the grievances of the distribution companies the CERC and
Ministry of Power, GOI, have taken various steps to get scheduled / diverted URS power to other
beneficiaries in the country. This resulted in utilizatiqn of natural resources and availability of
power to power starved regions and resulted in reduced overall cost of power purchase of the
beneficiaries having long-term power purchase agreements with such power stations. MoP, GO,
have issued new Tariff Policy on 28th January, 2016, wherein various guidelines for procurement
of power under para 6.1 of the new tariff policy have been provided. As regards to generation of
power in full capacity from long-term PPA power stations, reduction of overall cost of purchase of
power in cases of under scheduling, the Ministry of Power, GOlI, have further elaborated Clause
6.2(i) of the policy and accordingly has reminded all states regulatory commissions, CPSUs to act
fast for utilization of URS power of the power stations whose tariff is determined as per Clause 62
& 63 of Electricity Act, 2003.

In continuation of the above development, IPGCL & PPCL are in receipt of letter from
TPDDL regarding approval of State Commission for sale of URS power in reference to recent
tariff policy of Ministry of Power GOI and subsequent letter of Ministry of Power, GOl dated
09.05.2016 on the matter. Further, TPDDL has mentioned details along with certain contents of
the MoP GOl letter. After reviewing scope of action to be taken by IPGCL & PPCL in reference
to the content of above approval of DERC, MoP, GO, letter and letter of TPDDL, (being only one
out of the many beneficiaries of the IPGCL & PPCL power stations) a letter
No.Comml./DERC/F.10/38 Dt.02.06.2016 was sent to DERC for addressing above issues as
identified by IPGCL & PPCL before implementation of above provision of current tariff policy of
Gol, with copies to beneficiaries. Matter was also taken up in 15th GCC Meeting of Delhi state
on 21.09.2016. After deliberations, the Committee has decided as under:

“SLDC informed that in normal course, beneficiary has every right to recall the
unscheduled power as fixed charges are paid by beneficiaries. For specific directions, the
affected parties may approach the State Regulatory Commission. GCC advised to take up the
matter with state requlatory.”



Accordingly, IPGCL & PPCL have written another letter No. Comml./DERC/F.10/174
dt.20.12.2016 (copy enclosed) again requesting for appropriate action and suitable direction by
the State Commission. IPGCL & PPCL have already deposited client membership fee to NVVNL
for appointing NVVNL as broker for trading URS power and eagerly waiting necessary inputs
from beneficiaries i.e. BRPL, BYPL, NDMC and MES and suitable directions from DERC to enter
into final agreement with NVVNL for trade of URS Power.

Members of the Grid Coordination Committee are requested to deliberate the matter
further for sale of URS power from the power stations of IPGCL & PPCL.

Thanking you,

Encl: As above. (Rajendra Kumar Yadav)
AGM(Commercial)

Copies (for kind information) to:

o Director (Opn.) DTL (Chairperson GCC)




